UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): January 13, 2021

Progenity, Inc.

(Exact name of Registrant as Specified in Its Charter)

Delaware 001-39334 27-3950390
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation) File Number) Identification No.)
4330 La Jolla Village Drive, Suite 200, San Diego, CA 92122
(Address of Principal Executive Offices) (Zip Code)

Registrant’s Telephone Number, Including Area Code: (855) 293-2639

Not Applicable

(Former Name or Former Address, if Changed Since Last Report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions (see General Instruction A.2. below):

[0  Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
O  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
0  Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[0  Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:

Trading Name of each exchange
Title of each class Symbol(s) on which registered
Common Stock, par value $0.001 per share PROG The Nasdaq Global Market

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. [




Item 2.02 Results of Operations and Financial Condition.

On January 13, 2021, Progenity, Inc. issued a press release providing financial guidance for the year ending December 31, 2021. The press release is
furnished as Exhibit 99.1 to this Current Report on Form 8-K.

Forward Looking Statements: The forward-looking statements set forth herein provide projected information based on the Company s current estimates
and expectations and remain subject to change and finalization based on management s ongoing review of results of the quarter and completion of all
year- and quarter-end close processes. The Company cautions investors that if the estimates, expectations or assumptions underlying the forward-
looking statements contained herein prove inaccurate or if other risks or uncertainties arise, actual results could differ materially from those expressed
in, or implied by, these forward-looking statements. You are cautioned not to place undue reliance on these forward-looking statements, which reflect
management s analysis only as of the date of this Form 8-K. We undertake no obligation to publicly release the results of any revision or update of the
forward-looking statements, except as required by law.

As provided in General Instruction B.2 of Form 8-K, the information in this Item 2.02 and Exhibit 99.1 incorporated herein shall not be deemed to be
“filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”) or otherwise be subject to the liabilities of
that section, nor shall such information or Exhibit 99.1 be deemed to be incorporated by reference in any filing under the Securities Act of 1933, as
amended, or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

99.1 Press release, dated January 13, 2021



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Date: January 13, 2021 Progenity, Inc.

By: /s/ Harry Stylli, Ph.D.

Harry Stylli, Ph.D.
President and Chief Executive Officer



Exhibit 99.1
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Progenity Provides Financial Guidance for Full-year 2021
Total 2021 revenue expected to grow by up to 30%, reaching a range of $130 to $145 million

Core molecular testing? volume expected to grow by up to 16%

SAN DIEGO, Jan. 13, 2021 — Progenity, Inc. (Nasdaq: PROG), a biotechnology company with an established track record of success in developing
and commercializing molecular testing products, today provided 2021 full-year financial guidance.

“The year 2020 proved to be a transitional period for Progenity, especially in light of the adverse impact to revenue and volume due to transient revenue
cycle changes in the second half of the year. We expect that we will return to strong, sustained revenue and volume growth in 2021 led by expansion of
our core product lines and additional testing capacity for SARS CoV-2 test services. We also remain on track to complete the clinical validation of our
preeclampsia rule out test, Preecludia™, by mid-year and to prepare for launch in the second half of the year. We’ve also made significant progress with
our potentially transformative Innatal 4 technology and continued advances and partnerships negotiations relating to our GI portfolio,” said Harry Stylli,
Ph.D., CEO, chairman of the board, and co-founder of Progenity. “In addition, we are committed to actively managing our SG&A costs and will
maintain disciplined R&D spend throughout the year.”

Financial Guidance for 2021

Core molecular testing revenue: $115 to $125 million3
SARS CoV-2 revenue: $15 to $20 million
Total revenue: $130 to $145 million

estimated annual growth of up to 30%!
(e g f up )

SG&A expense: $150 to $160 million

R&D expense: $50 to $55 million

Core molecular testing volume?2: 290,000 to 310,000

SARS CoV-2 volume: 275,000 to 300,000

1 Growth of annual 2021 revenue guidance over estimated 2020 revenues ex-accruals (a reconciliation of 2020 revenue ex-accruals to its

comparable GAAP figure (revenue) is not available due to the unpredictability of accruals, if any. In addition, the magnitude of any such accruals
may be significant, as discussed in our periodic reports previously filed with the SEC)
Volume for Innatal, Preparent, Riscover tests

3 Includes revenues from Avero affiliate
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About Progenity

Progenity, Inc. is a biotechnology company with an established track record of success in developing and commercializing molecular testing products, as
well as innovating in the field of precision medicine. Progenity provides in vitro molecular tests designed to improve lives by providing actionable
information that helps guide patients and physicians in making medical decisions during key life stages. The company applies a multi-omics approach,
combining genomics, epigenomics, proteomics, and metabolomics to its molecular testing products and to the development of a suite of investigational
ingestible devices designed to provide precise diagnostic sampling and drug delivery solutions. Progenity’s vision is to transform healthcare to become
more precise and personal by improving diagnoses of disease and improving patient outcomes through localized treatment with targeted therapies. For
more information on how Progenity is helping clinicians and patients prepare for life, please visit www.progenity.com.

Safe Harbor Statement or Forward-Looking Statements

This press release contains “forward-looking statements” within the meaning of the “safe harbor” provisions of the Private Securities Litigation Reform
Act of 1995, which statements are subject to substantial risks and uncertainties and are based on estimates and assumptions. All statements, other than
statements of historical facts included in this press release, including statements concerning the impact of the COVID-19 pandemic on our business,
operations, financial results, and future performance, and the progress of our research and development efforts are forward-looking statements. In some
cases, you can identify forward-looking statements by terms such as “may,” “might,” “will,” “objective,” “intend,” “should,” “could,” “can,” “would,”
“expect,” “believe,” “design,” “estimate,” “predict,” “potential,” “plan” or the negative of these terms, and similar expressions intended to identify
forward-looking statements. These statements reflect our plans, estimates, and expectations, as of the date of this press release, including revenue,
expense and volume guidance for the fiscal year 2021. These statements involve known and unknown risks, uncertainties and other factors that could
cause our actual results to differ materially from the forward-looking statements expressed or implied in this press release. Such risks, uncertainties, and
other factors include, among others, the ongoing COVID-19 pandemic, our ability to develop and commercialize our testing products as well as innovate
in the field of precision medicine, our ability to obtain and maintain regulatory approval or clearance of our products on expected timelines or at all, our
plans to research, develop, and commercialize new products, the unpredictable relationship between preclinical study results and clinical study results,
disputes with third party payors with respect to reimbursement and recoupment, our expectations regarding future revenue, costs and test volumes, our
expectations regarding our in network position, anticipated capacity for our tests, and those risks described in “Risk Factors” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” in Progenity’s Quarterly Report on Form 10-Q for the quarter ended
September 30, 2020 filed with the SEC and other subsequent documents we file with the SEC.
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We expressly disclaims any obligation to update any forward-looking statements whether as a result of new information, future events or otherwise,
except as required by law.

Investor Contact:

Robert Uhl

Managing Director, Westwicke ICR
ir@progenity.com

(619) 228-5886
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Media Contact:

Kate Blom-Lowery
CG Life
media@progenity.com
(858) 457-2436



